
Previous: 7,985.2 PSEi change: -1.02%

High: 7,965.4 Best: RRHI +2.41%

Low: 7,855.7 2nd best: URC +1.79%

Close: 7,904.1 2nd worst: BPI -4.76%

Val. traded (mn): 6,112.9 Worst: MBT -4.82%

Tenor Change Yield Tenor Change Yield

3 months +0.2737 6.5168 5 years -0.1369 6.5446

6 months +0.0269 6.4808 7 years -0.1613 6.6031

1 year -0.0541 6.5025 10 years -0.1127 6.6712

2 years -0.0359 6.5397 20 years -0.2446 7.2399

3 years -0.0623 6.5430 30 years -0.0095 7.3034

4 years -0.0941 6.5395

Previous Close Previous Close

PHP/USD 52.225 52.140 EUR/USD 1.1528 1.1452

Tenor Change Yield Tenor Change Yield

3 months -0.0082 2.4142 5 years -0.0388 2.5288

6 months -0.0031 2.5015 10 years -0.0414 2.7007

2 years -0.0347 2.5408 30 years -0.0293 3.0334

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities ended mixed, with investors in US markets taking profit amid optimism persisting in Asian and European markets over the Fed's

dovish tone and developments on the US-China trade talks. Meanwhile, US Treasury yields were lower while the US Dollar strengthened amid the

release of US CPI data.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market fell as jitters over news of a large exposure of five local banks to Hanjin, a Korean shipbuilder in distress. Local fixed income

yields fell as the BSP sees less pressure to hike rates this year. Lastly, the Philippine Peso strengthened against the US Dollar on dovish comments by

the US Fed.
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 The local equities market fell, putting a stop to a three-day winning streak on 
jitters over news over the $412 million exposure of five banks to bankrupt 
Korean shipbuilder, Hanjin. The PSEI closed at 7,904.09 (-1.02% DoD).  

 Local fixed income yields fell as the BSP sees less pressure to raise rates 
further this year as inflation has somewhat eased and the trade gap is expected 
to narrow. Two global banks, Deutsche Bank and HSBC, have revised down their 
rate hike expectations by one less rate hike this year. On average, the curve fell 
5.55 bps, led by the long-end which fell by 12.23 bps. 

 The Philippine Peso strengthened against the greenback, its best in eight 
months, as dovish comments from the US Fed drive the dollar weaker against 
the Peso. Fed Chair Powell stated that the US Central Bank can afford to "be 
patient" on its rate hike path. The USD/PHP pair closed at 52.14 (-0.16% DoD). 

 The Bangko Sentral ng Pilipinas (BSP) reported foreign direct investments 
(FDI) registered $491 million net inflows in October 2018, an increase of 74.2% 
YoY. We note that this is partly due to the base-effect of having a high level of 
investments in the previous period. Net investments of equity capital reached 
$98 million ($112 million on gross basis), lower than the $1.5 billion level in 2017 
due to big ticket investments in October 2017. Investments in debt instruments 
amounted to $331 million (-4% YoY) while reinvestment of earnings increased to 
$62 million (+8.6% YoY). 

 Commercial operations of San Miguel Corp.'s (PSE Ticker: SMC) Php24.4 
billion Bulacan Water Supply Project officially begins today among selected and 
ready water districts under Stage 1. This follows its landmark completion last 
December 17, ahead of its contracted completion. 

 US equities ended marginally lower after a five-day winning streak. Investor 
optimism in the past few days came from the US Fed's dovish tone and positive 
developments in the US-China trade front. The DJIA closed at 23,995.95 (-0.02% 
DoD) while the S&P 500 ended at 2,596.26 (-0.01% DoD). 

 European stocks mildly rose on the Fed's dovish outlook on rates despite worries 
over Brexit. Autos however, dragged the index on issues of financial misconduct. 
The MSCI Europe ended at 117.96 (+0.06% DoD). 

 Asian stocks rose, as traders continue to be optimistic  with respect to the 
US-China trade talks despite the lack of any significant breakthroughs. Market 
players however, continue to await the possibility of near-term high-level talks The 
MSCI APxJ rose to 490.90 (+0.29% DoD). 

 US Treasury yields closed lower as US CPI marked its first decline in nine months, 
sliding 0.1% MoM in December. This data increased investors' appetite for 
Treasuries. On average, yields declined 2.59 bps, with the 10-year dropping 4.14 
bps to 2.7007%.   

 The US Dollar strengthened against a basket of major currencies on Friday amidst 
the release of US CPI data. The DXY ended at 95.6700 (+0.14% DoD). 

 


